
Pricing Standing Forages

Ted Bay  UW-Extension
Crops & Farm Management Agent
Grant & Lafayette County



Pricing Standing Forages

Short Term Sales

Seller’s Minimum (breakeven)
Buyer’s Maximum (breakeven)

Profitable Compromise



Pricing Standing Forages

Short Term Sales
Before Harvest:

Agree on Price
Agree on How to Determine Yield

Profitable Compromise



Pricing Standing Hay

Approx. Yield Distribution for 3 or 4 Cuts

Cut % of Total Yield % of Total Yield
1 40 35
2 30 25
3 30 20
4 20



Pricing Standing Hay

Approx. Yield Distribution for 3 or 4 Cuts
(4 ton/acre)

Cut % of Total Yield % of Total Yield
1 40 1.6t 35    1.4t
2 30 1.2t 25 1.0t
3 30 1.2t 20 .8t
4 20 .8t



Pricing Standing Hay

Approx. Yield Distribution for 3 or 4 Cuts
(4 ton/acre)

Cut % of Total Yield % of Total Yield
1 40 1.6t 35    1.4t
2 30 1.2t 25 1.0t
3 30 1.2t 20 .8t
4 20 .8t

These estimates help determine minimum price.



Pricing Standing Hay

Seller’s Minimum Price

– Land Charge 75
– Taxes & Insurance 5
– Stand Establishment (seed, lime) 45
– Maintaining Stand (fertilizer)* 135
– Total Annual Cost of Est. Alfalfa       $260/acre

$  65/ton

*Assuming 4 ton/acre yield   (50 lbs. P2O5  240 lbs. K2O)



Pricing Standing Hay

Buyer’s Maximum Price

– Market value of hay   (4t x $150/t)    $600
– Cut, rake, bale, haul (3 cuttings)      - 212
– Weather risk (15% of hay value)       - 90 
– Dry matter loss (2% of hay value)    - 12
– Breakeven cost for standing hay    $286/acre

$  72/ton



Pricing Standing Hay
Seller’s Minimum Price
– Total Annual Cost of Est. Alfalfa       $260/acre

$  65/ton
Buyer’s Maximum Price
– Breakeven cost for standing hay      $286/acre

$  72/ton

Mutually Beneficial Price $272/acre
$  68/ton

*Assuming 4 ton/acre yield



Pricing Standing Hay

Approx. Yield Distribution for 3 or 4 Cuts
4 ton/acre

Cut % of Total Yield % of Total Yield
1 $110 40 1.6t $100 35    1.4t
2 $  80 30 1.2t $  70 25 1.0t
3 $  80 30 1.2t $  50 20 .8t
4 $  50 20 .8t



Pricing Standing Hay

Buyer’s Max. Price for Haylage    (3rd Cut)

– Market value of hay  (1.2t x $150/t)  $180
– Cut/rake, chop, haul, fill                    - 75
– Weather risk (15% of hay value)       - 27 
– Dry matter loss (10% silage value)  - 18
– Breakeven price for standing 3rd $  60/acre

$  50/ton



Pricing Standing Hay

Buyer’s Max. Price for Haylage    (3rd Cut)

– Market value of hay  (1.2t x $150/t)  $180
– Cut/rake, chop, haul, fill                    - 75
– Weather risk (15% of hay value)       - 27 
– Dry matter loss (10% silage value)  - 18
– Breakeven price for standing 3rd $  60/acre

$  50/ton



Pricing Standing Hay

Approx. Yield Distribution for 3 or 4 Cuts
(4 ton/acre)

Cut % of Total Yield % of Total Yield
1 $110 40 1.6t $100 35    1.4t
2 $  80 30 1.2t $  70 25 1.0t
3 $  60 30 1.2t $  50 20 .8t
4 haylage $  50 20 .8t



Pricing Standing Forages

Short Term Sales
Before Harvest:

Agree on Price
Agree on How to Determine Yield

Profitable Compromise



Pricing Standing Forages

Before Harvest:
Agree on Price
Agree on How to Determine Yield

Actual Sale = $50/ton   x   Actual Yield



Pricing Standing Corn Silage



Pricing Standing Corn Silage
Table 1 Average Bushels of Grain Per 
Ton of Wet Corn Silage at 65% moisture.

Grain Yield          Silage Yield          Grain Equiv./ton 
bu/acre ton/acre of Silage

75                        11.4                       6.6
100                        13.9 7.2
125                        16.7 7.5
150                        20.0 7.5
175                        23.9 7.3
200                        29.3                        6.8



Pricing Standing Corn Silage
Table 1 Average Bushels of Grain Per 
Ton of Wet Corn Silage at 65% moisture.

Grain Yield          Silage Yield          Grain Equiv./ton 
bu/acre ton/acre of Silage

75                        11.4                       6.6
100                        13.9 7.2
125                        16.7 7.5
150                        20.0 7.5
175                        23.9 7.3
200                        29.3                        6.8



Pricing Standing Corn Silage
Seller Buyer

Estimated Yield 150 b/a 150 b/a
Grain Price $3.20/bu           $3.60/bu
Fodder Forage Value** $200/a
Grain Loss before bl. layer     14 b/a
Value of Corn Crop $480/acre $690/acre

**~4 ton dry matter/acre



Pricing Standing Corn Silage
Seller Buyer

Grain Value $480/acre
Harvest Cost - 30/a
Trucking - 30/a
Drying - 38/a
Storage - 36/a
Hvst & Storage Loss - 12/a

Grain Value   $334/acre



Pricing Standing Corn Silage
Seller Buyer

Grain Value $480/acre
– Hvst Costs 146

$334/acre
+ Fert. Value P & K* 66/a  (fodder)
Total value of CS     $400/a

Breakeven $20/ton

*4 Ton of fodder removes ~15 lbs. P2O5 150 lbs. K2O



Pricing Standing Corn Silage
Seller Buyer

Silage Value $690/acre

Value - Hvst Costs  $120
- Hvst & Storage Loss* 110

Total value of CS $460/acre

$23/ton
*15%  Bunker Silo



Pricing Standing Corn Silage
Seller Buyer

Silage Value $400/acre $460/acre
$  20/ton $  23/ton

Sale Value? $430/acre
$  21.50/ton



Pricing Standing Corn Silage
Seller Buyer

Silage Value $400/acre $460/acre
$  20/ton $  23/ton

Sale Value? $430/acre
$  21.50/ton

Cost/Acre? Yield/Acre  x  $21.50/ton



Pricing Standing Corn Silage
Seller Buyer

Silage Value $400/acre $460/acre
$  20/ton $  23/ton

Sale Value? $430/acre
$  21.50/ton

Cost/Acre? Yield/Acre  x  $21.50/ton



Pricing Standing Corn Silage
Seller Buyer

Silage Value $400/acre $460/acre
$  20/ton $  23/ton

Sale Value? $430/acre
$  21.50/ton

Cost/Acre? Yield/Acre  x  $21.50/ton

Yield: scale loads; scale a few & count loads



Pricing Standing Corn Silage

Corn Silage Pricing Decision Aid
http://www.uwex.edu/ces/crops/uwforage/Silage.htm

Developed By

Ryan Sterry: UW-Extension Ag Agent – Polk county
Lee Milligan: UW-Extension Ag Agent – St. Croix county
Dr. Joe Lauer: University of Wisconsin Corn Agronomist



Thank You
Questions?


